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Types of frauds uncovered utilizing the bank
statement method:

»Embezzlement
»Skimming

»Larceny

»Forgery

»Tax Fraud - (evasion)
»Scheme to Defraud
»Money Laundering

» Asset Misappropriations

» Falsifying Business Records



Bank Statement Method Benefits

Might provide leads on:

» sources of funds

» sources of expenditures
» personal affairs

» additional bank accounts

» fraud method used

» unrelated fraudulent activity



Bank Statement Method & Use of Templates

Why analyze personal or corporate bank statements?

» To establish income and locate assets
» To prepare net worth analysis

» Source & application of funds analysis
» To determine illegally obtained funds

» It is an alternative when subjects books are incomplete,
unavailable or withheld.

» Utilizing the guidelines in conjunction with the templates
will provide an effective, efficient and accurate means of
compiling, analyzing and presenting the financial evidence.



Bank Account Information

» Account Statements - BSA retention requirement 5 years
» Cancelled Checks

» All records of payment

» All records of receipts

» Wire Transfers

» Receipts for the purchase of cashier checks and money
orders

» Withdrawal slips
» Check Registers



Obtaining Bank Statements

» Subpoena Duces Tecum
» Judicial
» Grand Jury

> SAR’s
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Posted Feb 18,2011 @ 11:54 AM

Last update Feb 18, 2011 @ 05:32 PM

UTICA — A Rome woman paid back Friday all of the nearly $30,000 in funds she stole from two nonpre
organizations.

Because all the money was returned, Maura Hatton, 39, Was sentenced 1n Oneida County Court to only |
without any time behind bars after previously pleading guilty to third-degree and fourth-degree grand I

She also will have to serve 150 hours of community service.

oo cata the stress of marital and household problems caused herto abuse her leadership positions
A i A b Aesoe1atiofn to embezzle money that was inten



Success Stories

»Gambling addiction lands ex-bookkeeper in prison

>3 years stole over $ 617,000.

»misappropriating funds & falsifying business documents

»2d Degree Grand Larceny

»4 2 to 13 72 years in prison & restitution

» Ex-office manager indicted on theft charges from
urologist
»arraigned on 2" degree & 3’ degree grand larceny, three

counts of 2"? degree criminal possession of a forged
instrument and 3 counts of 15t degree falsifying business

records.

»5 years stole more then %2 million dollars

Source: The Observer Dispatch



Success Stories

»Ex-Remsen Store Employee admits stealing nearly
$55,000

»skimming & falsifying business documents
»3d Degree Grand Larceny
»121 days in Jail, 5 yrs. probation & restitution

»Former AYSO leader pays back $30G she stole

»misappropriating funds for own personal use
>3 Degree & 4t Degree Grand Larceny

»b years probation, 150 hrs community service & paid full
restitution of the $30G

Source: The Observer Dispatch



The Analysis of Personal & Corporate
Bank Statements... The Steps!

Step 1: Verification of Data
v Verify information supplied matches the request (s)
v" Document missing information

Step 2: Organize the Data

v Not uncommon to have a 1000 pieces of documentary
evidence

v Organize the data for easy retrieval (alpha, chronologically
and develop filing system)

Step 3: Develop data base workbooks (commence with
templates and develop new where appropriate)



The Analysis of Personal & Corporate
Bank Statements... The Steps!

Step 4: Compile the Data
v Data entry or import data

Step 5: Analyze the Data

v’ Analyze the data to ascertain if additional information is
needed.

v Analyze the data to determine what additional reports may
need to be generated.

v' Step 6: Sort the Data



The Analysis of Personal & Corporate
Bank Statements... The Steps!

Step 7: Reports
v Generate summaries, reports and graphs

v Develop “draft” Memorandum of Findings
Step 8: Identify Additional Data needed

Step 9: Finalize
v' Verify summaries, reports and charts

v" Memorandum of Findings



Microsoft Excel - manual acctg templates for analysis of financial records.xls

E‘_l] File Edit Wew Insert  Formak  Tools Data  Window Help Type aquestion for help = 2 & X
NS SR FE SRS 8 x-RGe b z[-[Blz u EE=EHS % o BBl EE -0 A
Al - A BANK STATEMENT ACTMITY SUMMARY SCHEDULE (By Manth) = |
onk Size
A | B | c | D | E | T G | n ! B

BANK STATEMENT ACTIVITY SUMMARY SCHEDULE {By Month)
INSERT NAME ON ACCOUNT
INSERT BANK NAME
INSERT TYPE OF ACCOUNT

INSERT ACCOUNT #
Date From [~]Date To [~]Bgn Bal [ ]# Deposits [~]|5 Deposits [=]# Withdrawals [+]$ Withdrawals [+]$ Misc Adj (~]End Balance [~]
INSERT MTH/DATE/YR INSERT MTHfDﬂTEfYR INSERT BGN BAL INSERT TOTAL DEP INSERTO TOTAL WDWLS NOTE +f INSERT MTH END
INSERT MTH/DATE/| [VALUE!

Whel Worksheets contain formulas including the calculation of
using total $ deposits, total withdrawals and total misc.
exact adjustments.

A VALUE!

(note create same for each bank account on individual tab and then summary all on another tab)

The workbook contains | for flagging suspect
integrated work sheets. 9 patterns & relationships and

asa twsaﬁions, from the detalls,
have been ente \Smto graph data

/ol N T~ T —

4 4 » »[\Bank STMT Summary / Bank Statement Detal 4 Deposit Summary ¢ Withdrawal Surmary £ Met Warth &nalysis -bank recard / Met Warth &nalysis - formula /. Missing Check Surnmary 4 Cancelled ||
Ready MU




Microsoft Excel - manual acctg templates for analysis of financial records.xls

i) Ble Edit Wiew Insert Formab  Tools  Data  Window  Help Type a question for help |+ o 5!

N SHE SR VE| s BRSS9 8 x-S RS @ b '11-IBIH|§§§I$°fn’?dgé?gli;fiflﬁv&-é-!
S Av T Tmnal | E | D | E | F | G | H | I | J | K | L | M =

1| BANK ACCOUNT ANALYSIS SPREAD SHEET

2 | INSERT BANK ACCOUNT NAME/NUMBER (CREATE ONE FOR EACH BANK ACCOUNT (THEN MERGE)}

3 | INSERT NAME OF TARGET/SUSPECT

Date Check Signer Bank Acct Acct# Type of P . Deposit Deposit
(MTH/DAY/YR~# (+|Payee [+]$ Amount [-|(initials)~]Endorser [<]JFrom [v]From [+ Transactior{~|wroncrecnucreck) (+]to bank(~|to acct(~|Comments [+
(NSERT MTH/DATENYR

check

transfer

Wire
debit memao
credit memo
deposit
ATM transaction

Note: Information from bank statement, cancelled checks and deposit tickets
Total S0.00

Column C- Payee obtaj=e<feansmaananllac alaal.
Column M = In this column
Column J — Memo/for c

. o . add important comments
It Is useful In identifying including “c” for cashed for
pustomerg and investm cash. This information is
TG located on the reverse side of
rraroroorrermeread the check. It i1s supporting info.
L enter that info. to thi used for the sources of
unknown income

Lt
[==]

» M Bank STMT Summary  Bank Statement Detail

2 X
&
L -
==




Microsoft Excel - manual acctg templates for analysis of financial records.xls

(5] Fle Edit View Insert Format  Iooks  Data  Window  Help Type a question for help = o @ X
N EE RS TEI SRR S o8 s RS e o -t - Bz o E=EE]s % B FEE LA
Print_Area | = b
A | B | C | D | E | F | G | H | | | K =
1] BANK ACCOUNT CREDIT (DEPOSIT) SUMMARY
| 2| INSERT BANK ACCOUNT NAME/NUMBER (CREATE ONE FOR EACH BANK ACCOUNT (THEN MERGE))
| 3| INSERT NAME OF TARGET/SUSPECT
Transaction Date Transaction Name of

Date Type of Transaction (of check, wire (Source Acct. #. Bank Acct

(MTH/DAY/YR}. Transactioz)Amount $# (Check # } etc.) -]From) < From —From < Mems Comments:

column a column | column d column b from source document column h column g column | column m

(THE ABOVE REFERENCE COLUMN # ARE FROM THE BANK STATEMENT DETAIL ALL CREDIT TRANSACTIONS)

This information is automg This spreadsheet will become the
bank statement detail repol primary spreadsheet for

must be obtained from sour calculating the perpetrators
Income from known and unknown
sources!!

[ SO [ R TR o T i SR e FECR (Yo e

Pt
o

N

M 4 » »[\ Bank STMT Summary 4 Bank Staterment Detal ' Deposit Summary ¢ Withdrawal Summary £ MNet Worth Analysis -bank recaord £ Met Waorth &nalysis - formula § Missing Check Surmma | < »
Ready MM

W W W (A | B | R
[, [ = VW i S e T YT - N




E3 Microsoft Excel - manual acctg templates for analysis of financial records.xls

|E|_‘| File Edit Wew Insert  Formak  Tools Data  Window Help Type aquestion for help = 2 & X
HRN=N" R I= RN Y CARC RSN RS TN VAN R U -|BZUu|SSEE[EHS % > B FEHEH-D-A-B
Print Area | = b3
A | B | C | D | E | F | G | H | i
1 BANK ACCOUNT CREDIT (DEPOSIT) SUMMARY
| 2| INSERT BANK ACCOUNT NAME/NUMBER (CREATE ONE FOR EACH BANK ACCOUNT (THEN MERGE))
3| INSERT NAME OF TARGET/SUSPECT
Transaction Date Transaction Name of
Date Type of Transaction # (of check, wire  (Source Acct. #. Bank Acct
4+ |(MTH/DAY/YR) Transaction Amount$ (Check # ) etc.) From) From From Memo{Comm
5 Jeolumn a column | column d column b from source document column h column g column j colum
| 6 |
7 .
[«|| A very instrumental report
9 ; .
E that IS derlved from the Example of Summary of Income
| 11 | deposrt Summary report |S Yr. 1 Yr. 2 Yr. 3 Yr. 4 Total
12| . Utica College Payroll $0.00 $0.00 $0.00 $0.00| $0.00
13| the income from known and |[adecco payrol $0.00 $0.00 $0.00 $0.00| $0.00
14 unknown sources or Rent S0.00 S$0.00 $0.00 $0.00| S0.00
15 ; Interest $0.00 $0.00 $0.00 $0.00( $0.00
|| sSummary of income report.
E The income from unknown Total Income Known S¢ $0.00 $0.00 $0.00 $0.00| S0.00
18 .
]| sources provides the analyst |[cash (from cash depos 50.00 50.00] _ $0.00 50.00] $0.00
20| Wlth an approximate amount |°TeD (to be determine $0.00 $0.00 $0.00 $0.00( $0.00
| 21| . Total Income Unknown $0.00 $0.00 $0.00 $0.00( $0.00
|| Of the potential fraud |fota $0.00 $0.00/  $0.00 $0.00| $0.00
committed. The analyst
—11 should investigate the source
>4 of the wunknown income
21 including  how the income
iiﬂ was obtained.
H324 v »|{ Bark Statement Detal s Deposit Summary ¢/ Withdrawal Summary £ Met Worth Analysis -bank record £ Met Worth Analysis - formula £ Missing Check Summary 4 Cancelled Check Lot | € » -

Ready Sum=0 MU
-




E3 Micros

=)

oft Excel - manual acctg templates for analysis of financial records.xls

imﬁu] |L|?;§U*Tﬁjlq Cooe sz ae o B o R s i e
E - ANI|'~.IUAL SUMMARY OF DISBBURSEMENTS{PAYABLEL] ; N R R —0
| 2 | (IMPORT THIS FROM BANK STATEMENT DETAIL DEBIT TRANSACTIONS)

L Fayableto ULLL L This report has many

- Most useful by year, valuable uses including

- payable to and total «o | IdeNtifying top vendors
i e the victim and/or

% _ 1| perpetrator IS doing

e oo business with.

o Also may show debits to

2 o “2 perpetrator, fictitious

B companies (ghost vendors)
— — and 1intici1al navmente

G Itis useful In establishing where the

3 perpetrator .
= spent the stolen funds, which may

E assist with the identification

| of the elements of the fraud.

:;:dv» W Bark STMT Surimary £ Bank Statemnent Detal / Deposit Surnmary %, Withdrawal Summary / Met worth Analysis -bark record 4 Net Worth Analvsis-formul:um,in Miszsing Check Summa|<NUM >




Microsoft Excel - manual acctg templates for analysis of financial records.xls

E‘_l] File Edit Wew Insert  Formak  Tools Data  Window Help Type & question For help (= 2 5! x
NS (3 VRS BRSS9 -8-R e [ cel v Bz uls==[HSs % 2 hBlEE-O-AB

Print Area | = b3

A | B | < p | e [ ¢ | & [ w | + [ 1 [T

1 Funds from Unknown Sources
2| INSERT NAME OF TARGET (SUSPECT) ON BANK ACCOUNT

3 Insert Year
_a |[Total deposits to all accounts minus

s |- Transfers and re-deposits equals
s |Net deposits to all accounts plus $0.00

7 |[+Cash expenditures equals
s |Total receipts from all sources minus S0.00

s [-funds from known sources equals

10|Funds from unknown sources $0.00

11

There is more then 1 way to develop a net worth analysis including
by bank statements or by financial statements & other source
documents. The template contains bo

Vv

M 4 » #[\ Bank STMT Summary 4 Bank Statement Detal 4 Deposit Summary 4 Withdrawal Surmmary % Net Worth Analysis -bank record /.  Met Waorth 2nalysis - formula . Missing Check Summa | € |
Ready Sum=0 MU

R I O I e o [ (Y I e =
=g I~ A s O ' i e P = T S I S R Y Y

[
[X=]

£




Microsoft Excel - manual acctg templates for analysis of financial records.xls

(5] Fle Edit View Insert Format  Iooks  Data  Window  Help Type aquestion for help = 2 & X

HANE=N" BEWE = RENE AN WEEN- N A R |2 = -2 Kbl 45 @ [ calbn -1l -|B I U] =[] $ % » B |FEE|H- - A-E
Print_Area | = b
A | B | C D E | fF | 6 | H

1 MISSING CHECK SUMMARY
2 INSERT NAME ON ACCOUNT
3 INSERT TYPE OF ACCOUNT

Bank Name Account # Account Type |Check Number

Generated by sorting the data by check number
\ from the bank statement detail report.

37
33
39
an |

4 4 » M|/ Bark Statement Detal 4 Deposit Summary 4 Withdrawal Surnmary 4 Met Worth Analysis -bank record £ Met Waorth Analysis - formula % Missing Check Summary ¢ Cancelled Check Lot [ < »
Ready MM




E3 Microsoft Excel - manual acctg templates for analysis of financial records.xls

=y
BT R A A e A R I R YR T W X -

File Edit Wiew

Insert  Format Tools Data  Window  Help

-2 | B I U=

B 0§ %

Type a question For help

=0 .00 | 3= 3
s 50 308 | £E £

(i

Print_Area | =

e

A B | ¢ | o | E F | 6 | =

J

K

L

Enter Bank Statement Name

Enter Account #
Cancelled Check Log
prepared: enter date

Check #

o e |~ o | |e |w |& |-

10

12

13
| 14
15

16

7]
| 18 |
| 19 |
20 |
| 21 |
| 22 |
23

24

25

26

27

23

29

30

31

32

This information can be obtained from bank
holder’s source document
Information

M4 v k| withdraweal Summary 4 Met Worth Analysis -bank recard [/ Net Warth &nalysis - formula [/ Missing Check Summary s Cancelled Check Log ¢ Extraction Table £ Ta Do List £ Motes /
Ready

|<
LI

£




Microsoft Excel - manual acctg templates for analysis of financial records.xls

|E|_‘| File Edit Wew Insert  Formak  Tools Data  Window Help Type aquestion for help = 2 & X

HAN=A " REREITE NNk - NN A @ = -5l 4l Mg @ [ cebi ~2 -|[Blz o EE|=HES % o B EE DA
Al - & Bank Records' Lead Extraction Tahle
A | B | C | D | E F | e | v | v | =

Bank Records' Lead Extraction Table
Records Information

Check /Trans # Bank A/C# Date Amount$ Lead (comments)

Should include red flag (suspicious)
transactions. Ex: Checks written to the
perpetrator, checks written in large
even amounts, ATM transaction lacking
an explanation and transfers between
accounts.

** This table would include records to be requested or subpoenaed.,

|
M 4 » W[/ withdrawal Summary 4 Met worth Analysis -bank record £ Met Worth Analysis - formula 4 Missing Check Summary. £ Cancelled Check Log % Extraction Table  To Do List {Notes /| € »

Ready MU
-
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Bank Statement Summar

Microsoft Excel - Case study main file.xls

combination of multiple accounts

(=] File  Edit  Miew Insert Format  Tools  Data  Window  Help Type a queskion For help (= &
RN BENE = RN =N =N A R AR - RS A NN i -1 -|B 7 U] = EE| I LR |
sS40 - k3
A | B | ¢ o e | F s H I | ) K M N[ o e a | R | s B

; Mame on Account Insert Name on Account
| 2 | Bank of America, MNA Bank of America, NA Bank of America, NA Bank of America, MA Bank of America, NA
=N Bank Acct Campus Edge Banlk Acct Regular Saving Bank Acct Regular Checking Bank Acct Regular savings Bank Credit Accounts
L4 ] Checking 123456 Savinmgs 123456 Checking 123456 Savings 123456 Personal Line of Credit 123456
' 5 |From To Balance From To Balance From To Balance From Ta Balance From To Balance
| & | 1/25/07 2/21/07 5391.87 1/25/07  2/21/07 $1,450.82 1/17/2007 2/12/2007 $592.00 1/17/07  2/12/07 $24.54 1/17/07 2/12/07 $508.03
7] 2/22/07 3/23/07 5182.79 2/22/07  3/23/07 590.88 2/13/2007 3/15/2007 5194.33 2/13/07  3/15/07 51.54 2/13/07 3/15/07 5491.90
8 | 3/24/07 4/23/07 541.81 3/24/07  4/23/07 5485.88 3/16/2007 4/13/2007 $219.91 3/16/07  4/13/07 518.04 3/16/07 4/13/07 s484.33|
9 | 4/24/07 5/23/07 587.51 4/24/07  5/23/07 594.55 4/14/2007 5/15/2007 S133.82 4/14/07  5/15/07 58.04 4/14/07 5/15/07 5476.64)
|10 | 5/24/07 6/22/07 561.18 5/24/07 6/22/07 $853.78 5/16/2007 &/14/2007 $136.62 5/16/07  6/14/07 $13.54 5/16/07 6/14/07 $469.02
|11 | 6/23/07 7/24/07 549.73 6/23/07  7/24/07 $437.77 6/15/2007 7/16/2007 5812.02 6/15/07  7/16/07 519.05 6/15/07 7/16/07 S461.05
|12 | 7/25/07 8/24/07 573.75 7/25/07  8/24/07 $229.55 7/17/2007 8/16/2007 -3440.91 7/17/07  8/16/07 $5.56 7/17/07 8/16/07 $453.19
|13 | 8/25/07 9/21/07 57.88 8/25/07  9/21/07 $281.37 8/17/2007 9/12/2007 5266.37 8/17/07  9/13/07 $5.58 8/17/07 9/13/07 $517.02
14 9/22/07  10/24/07 $78.03 9/22/07 10/24/07 5516.43 9/14/2007 10/16/2007 5510.83 9/14/07 1o/1{lab: Posted on 11/04,/09 as Counter credit in $508.90
(15| a1o/25/07  131/23/07 $117.63  10/25/07 11/23/07 £1,020.07  10/17/2007 11/14/2007 $692.99  10/17/07 11/1 (32 ETOTITE CiF RV VY 4501.13
16| 11/24/07  12/21/07 568.12  11/24/07 12/21/07 51,026.59 11/15/2007 12/13/2007 51,564.58  11/15/07 12/1 5493.22
| 30 | 1/24/09 2/20/09 516.08 1/24/09  2/20/09 $250.00 1/15/2009 2/11/2009 5433.30 1/15/09  2/11/09 5150.92 1/15/09 2/11/) S4a3.08|
| 31 | 2/21/09 3/24/09 523.83 2/21/09  3/24/09 S144.05 2/12/2009 3/16/2009 51,074.09 2/12/09  3/16/09 56.42 2/12/09 3/46/09 5474.34
| 32 | 3/25/09 4/23/09 54.34 3/25/09  4/23/09 3/17/2009 4/15/2009 S628.37 3/17/09  4/15/09 511.93 3/17/09 4/15/09 $467.20
| 33 | 4/24/09 5/21/09 50.00 4/24/09  5/21/09 4/16/2009 5/13/2009 51,525.11 4/16/09  5/13/09 S167.44 4/16/09 5/13/09 5459.20
| 34| 5/22/09 6/23/09 $0.00 5/22/09  &/23/09 5/14/2009 &/15/2009 $256.78 5/14/09  6/15/09 $12.95 6/15/09 $451.31
| 35 | 6/24/09 7/24/09 5359.85 6/24/09  7/24/09 6/16/2009 7/16/2009 571.66 6/16/09  7/16/09 512.95 7/16/09 5443.09
| 36 | 7/25/09 8/24/09 5285.64 7/25/09  8/24/09 7/17/2009 8/14/2009 5745.48 7/17/09  8/14/09 512.96 8/14/09 5434.9a6|
| 37 | 8/15/2009—cfictanaa 21224 aa alielan  aliciaa 5162.97 8/15/09 9/15/09 $476.70
| 38| 9/16/2009|15,000,00 counter credit posted on 1711710 513.98 9/16/09 10/15/09 $458.73
| 29 | 10/16/2009 £20,164.41 10/16/09 11/12/09 $460.99
| 40 | 11/13/2009 1271572009 S277.28 11713709 12;715/,09 G 30 11/13/09 12/15/09 50,23
| 4 | 12/16/2009 1/13/2010 51,605.76  12/16/09  1/13/10 525,001.95 12/16/09 1/13/10 5499.77
| 42 | 1/14/2010 2/10/2010 $746.07 1/14/10  2/10/10 543,145.68 : 2/10/10 £0.00
| 43 | 2/11/2010 3/16/2010 $591.28 2/11/10  3/16/10 Sp=p2=o S faa da Loz i 50,00
| 44 | 3/17/2010 4/15/2010 $5,510.77 3/17/10  4/15/10 Sl4a counter credit posted on 1/25/10 and $15,000 counter 50.00
| 45 | 4/16/2010 5/13/2010 $1,273.33 4/16/10  5/13/10 s|credit posted on 2/5/10 $0.00
| 46 | 5/14/2010 &/15/2010 $382.05 5/14/10  &/15/10 £0.00
| 47 | 6/16/2010 _7/15/2010 $89.35 6/16/10  7/15/10 ‘e s = 50.00
ag
& A tioned during the t lat ' '
50 S mentione uring tne template review summariles
51|

52
= are useful for flagging suspect transactions

5 N\ gging susp - v
M 4 » »]yBank STMT Summary rer = T i i aa ) S et n e oy Ea i e — —

Ready

Sum=49,951,579.26

UM




Deposit Summary (combination of multiple accounts)

Microsoft Excel - Case study main file. xls

|E_] File Edit Miew Insert Format Tools Data Window  Help Type a question For help - -8 X

P g e 2SS S8 -] RS e calbri - i1 =[] 8 % 2 8 %3
BE39 - fe
ad AP AT | AU | av | aw | ax | ar | AZ | BA BB Bc | B~
1| BANK ACCOUNT CREDIT (DEPOSIT SUMMARY)
| 2 | INSERT BANK ACCOUNT NAME/MUMBER (CREATE OME FOR EACH BANK ACCOUNT) AND MERGE
| 3 | INSERT MANME OF TARGET/ SUBJECT
=
Monthly
Total

5 [~|Date [~ |Date [~|Transaction Detail [~ ]Aamount [~]|Check # [+|Check Daf ~ |Deposit{ ~ |Deposit From (Name) [~]Bank/Account # From [~]Check Amit [~
6 | 2/22/2010 deposit $2,500.00 2/22/2010 Cash $2,500.00
| 7 | 2/26/2010 Deposit from Jane Smith $1,500.00 2057 2/25/2010 Jane Smith D = A k $1,500.00
| 8 | 3/1/2010 deposit from cash $25,000.00 3/1/2010 $29,000.00 Cash epOSIt tl C etS $10,000.00
| 9 | 3/1/2010 counter credit 101775 2/27/2010 Turning Stone A 215,000.00
| 10 | 3/16/2010 ATM depeosit whitestown £899.92 7572 3/15/2010 Victim Acct rOVi ded detai I $899.92
|11 | 3/25/2010 ATM deposit whitestown $398.02 37283931  2/1/2010 Payroll Acct p $398.02
| 12 | 4/2/2010 ATM deposit whitestow 21 375 ag 2537 3/24/2010 Victim Acct $376.95
| 13 | 4/2/2010 ATM deposit whitestow 4/2/2010 Jane smith O n Oth e r $1,400.00
14| 4/5/2010 ATM deposit whitestow| La rg e
| 15 | 4/6/2010 ATM deposit whitestow
16 | a/8/2010 Payroll The de aCCOU ntS Of
|17 | 4/8/2010 Payroll eve n
| 18| 4/12/2010 ATM depaosit whitestow 4/4 $1,500.00
| 19 | 4/16/2010 ATM deposit whitestow 4714 S u m m ar \ pe rpet rato r. $450.00
| 20 | 4/21/2010 deposit amou nt 4/21 y $500.00
| 21 | 4/21/2010 ATM deposit whitestow
[ 22] 4/22/2010 Payroll d 't to Cal Cu Iate
| 23 | 4/26/2010 ATM deposit whitestow e pOS I 4/24 ne/Acct 0001 $200.00
| 24 | 4/26/2010 ATM deposit whitestowl 3/ 20,30
| 25 | 4/26/2010 ATM deposit whitestown 462137 th e pe r pet rato rS 20.30
| 26 | 4/28/2010 ATM deposit whitestown £1,600.00 2062 4/24 kt 1 $1,600.00
| 27 | 5/3/2010 atm deposit utica business park S500.00 -
] =/a/010 paprl Income from known
| 29 | 5/18/2010 ATM deposit whitestown $450.00 2064 5/14 et 1 $450.00
30| 5/19/2010 ATM deposit whitestown $500.00 d k
| 31 | 5/20/2010 deposit £1,000.00 5/2( a.n U n n OW” $1,000.00
| 32| 5/24/2010 ATM deposit whitestown 2400.00
| 33 | /2010 ATM deposit whitestown $1,600.00 2065 5/27 SO u rceS kt1 $1,600.00
| 34 | J2010 transfer from chlk 6708 51,000.00 "
35| /2010 ATM deposit whitestown $450.00 2066 5/307zoTo TATTE ST FseorATet 1 $450.00
| 36 | /2010 ATM deposit whitestown S300.00
| 37 | /2010 ATM deposit whitestown 240,00
| 38 | 2010 AT deposit New Hartford S100.00
| 39| 2010 AT deposit utica business park S400.00

40 782010 ATM deposit whitestown $100.00 " 26,340.00 -
M 4 » [y Deposit Summary { jcr worksheet £ Income recap {4 Payrnents £ BS- 2nd wictim 4 Sumrnary Acct #123456 4 Account 2 4 Account 2 4 2nd Wictim acct {4 Cancelled Che | € »
Ready Sum=4%40,560, 426,31 LM




Source of Income 2007 2008 2009 1/2010 - Total
7/2010

Adecco Payroll &\ 29, 250.62 55,534.29 SEG1,12 51:!{1:! 219.436.03

ATET Payrall 54574092 =000 %120,561.52

Bryant \\ \ E;n\m znm $257K zsnn.on

Perp's Payrall 002078 1223907 35,199,324

FIRST GREAT WEST Life & Annuity \ \ £3,563.00 dlrectly £3,563,00

Harley Davidson \ \ 5417 . 8.8

i’i‘z‘i:::md ( Source of Income (AKA net depOSIted :::

— kworth calculation) ) from Vi Ctim 2 5759050

Orghard Trust Ca,, LLC 0,00 =000 £E.100.00

) 50000 sa00 account Ss0000

Victim 1 5156306 =13,054.39 B 0 T - e EF ST v 554,316,862

Putnam Investrnents Distribution Fund 20,00 235,74 0,00 20,00 %35,74

Persanzl (CAPITAL OMNE) 0,00 =000 =5,000.00

S“ra|.:les zm.ﬂﬂ zﬂm 54K dlrectly im.ﬂﬂ

T e “==| Winnings from a cadino

Walter £100,00 £200,00 ITOM Victim 1 £300,00

Total Income Known | $155,701.67 | $147,603.00 account $562,339.05

Sources

Cash The net WOl‘th analySIS $62,000.00 $124,110.00

*TBD (to be generated from the $94,490.49 | $247,175.04

determined)

Total Income personal and corporate | sisea00.40 ' $371,285.04

Unknown Sources bank Statements

Total Provided the Potential $237,614.14 | $933,624.09
fraud$!




Investigation & Analysis Next Step....

WHERE DID THE CASH
COME FROM?




$257,580.30 was embezzled

Source of Income Total
— simply by writing checks, I
el endorsing & depositing checks o
S Into her personal bank -
FIRST GREAT WEST Life & Annuity %3,563,00
Harley Davidsan aCCO u nt £gel
Humpf Sanitation]| N -/ =R T
Interest Earned =088 =183 5258 %1520
Victim 2 S8E.825.00 2106, 750,00 550,030,320 %14,975.00 T % 257.580,30
Orehard Trust Co,, LLC 0,00 =000 5E,100.00 0,00 %E,100,00
Mﬂ SE00,00 20,00 0,00 20,00 SE00,00
Victim 1 %1,563.08 /V \ SE1,216.82
Putnam Investrnents Distribution Fund 20,00 %35,74
S——— 5 The next step was to | ...
Staples 250,00 SE0,00
. - trace the source of o
United States Treasury S440,00 %1,640,00
Verizon Wireless 250,00 CaSh & 100,00
e $10000 unknown income. s0000
\.
Total Income Known $155,701.67 SI47,603.00 ; 65 | $562,339.05
Sources
Cash $41,160.00 $18,150.00 $2,800.00 552,\\ \Qﬂ $124,110.00
*TBD (to be 5$4,837.15 $38,103.12 $109,744.28 594,49%& $247,175.04
determined)
Total Income $45,997.15 | $56,253.12 $112,544.28 | $156,490.49 $371,285.04
Unknown Sources
Total $201,698.82 @ $203,856.12 §290,455.01 | $237,614.14  5933,624.09




Next Step.....

» Contact the Victim for business documents (ledgers, cancelled
checks & supporting documentation).

» Perpetrator had issued instructions to the bank to stop sending
the copies of cancelled checks.

» Subpoena issued to victims bank for all bank records.



Next Steps...

» Receipt of bank records.

» Compared bank records against ledgers.

» Discovered perpetrator falsified the business records.



E3 Microsoft Excel - Pounder Hall Cash Distribution, Receipts.xls

IE_] File Edit ‘“iew Insert Format  Tools Data  Window  Help Type a question for help
AR RN WEWE A= RNk S =N - R A |2 = -l ALy e e -0 ~|B s U|IESEEES % 2 %8| E
L14 - A
A B [ ¢ [ o [ e [ F [ 6 [ W [ 1 [ J [ k [P ] v [ N [ o [ P [ a [ rR [ZF
1 1120 $1158.00
2 1120 $102.87
Chart of Check
3 | DATE PAYAELE TO: Accounts | Humber | § AMOUNT 1120.000 | $314.00
4 31 [Waste Management 5300 2883 521264 2400.010 | %8 252.34
5 Adelphia 5300 26884 $94.85 2500.100 [ §47 742.74
5 Broadview Networks 5400 2885 $206.69 4500.010 | $525.00
7 “erHzZon 2400 2886 $21.34 5300 $212.64
g Rev. Robert WWollaber 5700 2887 $100.00 5300 $94.85
9 FJd Pugliese 700 28885 $26.00 5300 $377.01
Rorme Plurnbing &
10 Heating 000 2889 $92.61 5300 $1,703.64
11 Horme Depot G000 2890 [ s=ec—ao oo EE——
12 Cash 1120 2891
uzs s o o \\hat was discovered was
14| 38 |The St Paul 2500 2893 t d d
15| 3/ |G5 Engraving 5600 2894
16 Meighbor Care 5300 2395 =
17 Al Sesoar | = that the perpetrator falsified
158 “oid 2897
19 AAS Pic & Pay G000 25895 = = = =
n s [ew |z fhe diStribution journals to
21 Kingsley Power 5700 2900
22 AL Pic & Pay 000 23/[1/
23 Cavo Builders E000 2 th
24 Clifford Fuel G400 7 Cove r u p e
25| 38 |Rev. Robert YWollaber 5700 / - = - I
26 Otis Elevator 5700 t f t
Trustees of the Eastern /A m Isap p rop rla Ion O asse S "
27 | 310 [Star 2500.1 2906
28 | 310 |Haylor Freyer & Coan sad 2907 [$20.395.55 BO00 $45.00
29 | 310 |hWWAA 5300 2908 $377.01 E000 $7.50
30 | 312 |Barb Traver 5600 2909 $30.82 6000 $330.94
31| 315 [Cash EBE00 2910 F100.00 B000 $E6.81
Broadway Theatre
32| 318 |League 4500.010 [ 2911 $525.00 B000 $291.57
Eastern Star Mursing
33| 315 [Home 1120 2912 $102.87 6000 $224.11
34 | 318 |[House of Wacuums 6200 2913 $35.94 6200 $292.60
35| 318 |FJ Pugliese 700 2914 $26.00 6200 $358.94
36 | 318 |Wiking Office Supplies a600 2915 $59.03 6200 $11.98
37 | 3722 |Nancy Flack S600 2916 $29.00 B200 $171.04
38 | 3723 |Wiking Office 5600 297 $21.34 6300 $7.98
39| 323 |House of Vacuums G200 2918 $11.98 6300 $146.77
40 | 3/23 |[Home Depot E000 2919 29157 65400 $52.00
41 | 3/23 |Statewide Machinery G000 2920 224,11 B500 $13.76
42| 3723 |Kingsley Power E700 291 $102.81 EB00 $100.00
43| 3/23 |US Food Senice 200 2922 $171.04 6700 $26.00
Crest Healthcare
44 | 3/23 |Supplies E300 2923 $146.77 E700 $255.00 bl
M 4 v M[{ MarD4 Cash Receipt ' MarD4 Cash Distribution / Apr04 Cash Receipt 4 Apr04 Cash Distrbution 4 May2004 Cash | € >

Ready Circular MM




Memorandum of Findings (AKA Fraud
Examination Report)

» The Memorandum of Findings is the report that contains the
significant information from the analysis.

» The Memorandum of Findings contain:
» Background & Approach
» Results
» Analysis
» Recommendations
» Limitations & Notes of Interest



Memorandum of Findings.. The results

» Falsified business documents concealing actual checks payable
of $670,878.59, over a three year period.

» Perpetrator wrote checks payable to cash from victims bank
account and cashed for cash.

» Perpetrator wrote checks payable to self from victims bank
account and deposited into her accounts.

» Perpetrator wrote checks payable to a client of victim. Then
subsequently took control of that victims bank accounts (legal
guardian) and wrote checks payable to self and deposited.

» Perpetrator wrote checks payable to various vendors
(including ghost vendors), she endorsed and deposited.



Method

» Abused her position of trust, bookkeeper.

» Duties as bookkeeper included the responsibility of maintaining
the business records and generating checks for payment for
Accounts Payable.

» Circumvented company procedures including; generating
unauthorized and/or forged accounts payable checks and
entering fraudulent details of those transactions onto the Cash
Disbursements log.

» Generated unauthorized and forged victim checks that were
made payable to herself, family members, cash and misc.
vendors.



Method

The Controller reviewed bank statements which did not have the
check detall.

It was discovered that perpetrator generated checks payable to
vendors and fictitious vendors and cashed checks for cash for
her personal financial gain.

The falsification pertaining to the Disbursements Log included
falsifying the name of the pay to the order of and the general
ledger chart of accounts code. For example on Oct 24, 2008
check # 5973 was generated to perpetrator whereas the Cash
Disbursements Log Payable entry was to: JC Penney.
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